THE AGE OF MERCANTILISM
ammunition: subsequently their growing population took
from England textiles, iron wares, shoes, hats, horses,
household furniture and provisions such as flour, beer,
cheese and butter. While the plantations opened up a fresh
demand for the products of the parent state, they also
developed into fresh sources of supply. On the eve of the
War of Independence they accounted for as much as
one-third of the oversea trade of the mother country. Apart
from the beneficial reaction upon English industry and
shipping, the obstacles to trade in Europe served (as in our
own times) to accentuate the importance of the colonial
market. Indeed England may be said to have called in the
New World to offset the tariffs of the Old. In America trade
followed the flag: in India, as also in Africa, the flag followed
trade.
We may observe, at this point, that the discovery of
America exerted a profound influence on England not only
by extending the range of her markets but also in the sphere
of monetary prices. The influx of precious metals from the
New World served to promote the growth of a class of
entrepreneurs, partly because it made the national wealth
more liquid, and partly because the rise in prices swelled
profits and so encouraged investments in industrial and
commercial enterprises. In the middle of Elizabeth's reign
men spoke of cthe great store and plenty of treasure which
is walking in these parts of the world, far more in these
our days than ever our forefathers have seen in times past.'
Notwithstanding Spain's persistent efforts to keep intact the
treasure which she drew from the Peruvian mines, it was
drained away by the Dutch War of Independence, the
English privateering expeditions and an adverse balance of
trade. The precious metals in consequence were distributed
over Europe. A large portion reached these shores. 'How
many millions we have taken from the Spaniard,' exclaimed
an Elizabethan writer, "is a thing notorious.' The circulation
of American silver produced an abrupt rise in the general
level of prices, which caused an economic revolution in the